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Today, as required by the Pennsylvania Constitution, the governor submitted a budget for 
consideration by the General Assembly for fiscal year 2020-21.  
 
Gov. Tom Wolf’s $36.06 billion budget proposal for 2020-21 represents an increase of 
$2.05 billion over the previous year’s approved spending plan, and proposes more than 
$2.11 billion for higher education.  
 
Highlights include:   

• Increasing state funding for the State System and our redesign efforts by $12.95 
million or 2.7%, for a total of $490.4 million. 

• Repurposing $204 million from the Pennsylvania Race Horse Development Trust 
Fund to create the Nellie Bly Tuition Program, which will provide financial 
assistance to full-time eligible State System students. 

https://passhe.us9.list-manage.com/track/click?u=853805168e37ceb08a882beba&id=8e4c25b750&e=84d45c2735


 

• Increasing appropriations for the Pennsylvania State Grant Program through 
PHEAA by $30M, as well as increasing funding for these scholarship programs: 
Ready to Succeed, Bond-Hill, and Cheyney Keystone Honors. 

Hereafter, the Appropriations Committees of the House of Representatives and Senate will 
hold public hearings to review agency budget proposals. The State System will appear 
before the Senate and House Appropriations Committees on February 20th and March 
3rd, respectively. The hearings will provide the Committees with an opportunity to review 
the Governor’s proposal in comparison to the System’s appropriations request.   

 

https://passhe.us9.list-manage.com/track/click?u=853805168e37ceb08a882beba&id=36298e994b&e=84d45c2735


  

 
Excerpts from the Governor’s Executive Budget: 



 

 
The Nellie Bly Tuition Program for PA State System of Higher Education Students: 
 
The 2020-21 budget proposes repurposing $204 million from the Pennsylvania Race 
Horse Development Trust Fund to support the Nellie Bly Tuition Program, which will 
provide financial assistance to targeted full-time State System students if the student 
agrees to stay in Pennsylvania for the same number of years for which they receive the 
benefit. This needs-based tuition will fill the gap between the students’ financial aid and 
other financial assistance to cover the tuition and the real costs of college, including room 
and board, books, supplies, and graduation expenses. The tuition converts to a loan if the 
student moves out of the commonwealth during the commitment period and can be 
deferred while the student pursues further education. 
 
Increasing State Grant Awards for Pennsylvania College Students:  
 
The 2020-21 budget proposes $30 million in new state funding, matched by $30 million 
from PHEAA, for a total investment of $60 million in the Pennsylvania State Grant 
Program. This new investment will allow PHEAA to increase the maximum state grant 
award. The maximum grant award could increase from $4,123 to $4,700. 
 
Supporting PASSHE System Redesign and Transforming Public Higher Education: 
 
The 2020-21 budget proposes $12.9 million to support System Redesign, build out a 
shared IT infrastructure, and put the systems in place for PASSHE universities to 
communicate and collaborate to more efficiently and effectively serve students. 
   

*** 
  

“Gov. Tom Wolf’s Nellie Bly Scholarship Program represents a watershed investment in 
the success of Pennsylvania’s students and the Commonwealth’s public higher education 
system,” Chancellor Dan Greenstein said. 
 
“Student success and affordability drive our ongoing effort to redesign our system of 14 
public universities, and to accomplish reform at such an unprecedented scale, the State 
System is renewing our partnership with the Commonwealth. Gov. Wolf’s announcement 
today illustrates what’s possible with this partnership, making more than 25,000 
undergraduate students eligible to apply for the Nellie Bly Scholarship and incentivizing 
them to start their careers here in Pennsylvania.”  
   

  
*** 

 
As budget process proceeds, the General Assembly may add, change or delete any items 
in the budget proposed by the governor, but the governor retains veto power over the 
individual appropriations passed by the General Assembly. The approval of accompanying 
legislation, e.g., the Fiscal Code and omnibus School Code, will also be necessary.  
The proposed budget will be negotiated and must be in place by July 1.  

   

This update is provided as a courtesy of the Office of the Chancellor as a preview of upcoming legislative activity 
and a review of action on legislative issues of interest to the State System. The Legislative UPDATE is 
distributed during legislative session weeks. 
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